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1.Globalization is a process of people’s interaction since the creation of humankind.  

Globalization describes a process by which nations, businesses, and people are becoming more connected

and interdependent across the globe through increased economic integration and communication exchange, cultural diffusion especially western culture, and trade. (Ronald, Labonte 2003).
2.What is poverty? 
  Poverty is nothing but is a violation of human rights that can be explained as the presence or absence of:  

· More than inadequate income,

· Prevalence of low human development,

· Lack of voice and representation,

· Vulnerability to abuse and corruption,

· Lack of fundamental freedom of action,

· Lack of choice and opportunity,

· Lack/absence of basic health, education, nutrition, 

    and other social services,

· Lack of access to credit, land right 

· Existence of corrupted/dictatorial government, etc.

 3. What causes poverty?
Poverty is not merely lack of financial resources, but it is a cumulative effect that can be caused by the action/reaction of internal and external global relationship of individuals, communities and countries. 

4. The 1980,s rising interest rate forced many   developing countries to threaten payment on their debts. With the objective of minimizing further global financial crisis, and to “stabilize” the global financial situation the World Bank bailed out the poor countries to pay their loan and launched a “ poverty reduction” by introducing the Structural Adjustment program (SAP) policies. 

5. Structural Adjustment Program (SAP) is:

· An economic/developmental policy designed by the WB/IMF in the 1980,s,

· A system of securing for debt repayment on the older debts owned to the MNC.   

· Designed for individual countries but have common guiding principles and features, which include export-led growth; privatization and liberalization; and the efficiency of the free market.  http://www.whirledbank.org/development/debt.html

6. Pre conditions for a Structural Adjustment Program (SAP) are: 

·  Devaluation of local currency against the dollar,

·  Privatization of all public properties,

·  Lifting import and export restrictions,

·  Removal of price controls and state subsidy

· Encourage production of primary agricultural produce 

· Cut allocations from education, health, and other social service sectors for the repayment of the debt 

7. Out come of Structural Adjustment Program in the poor countries:

· . Poor countries paid back more money in interest than the principal amount,

· . Many farmers and factory workers lost their jobs, because of displacement, factory closure, cheap importation of agricultural products and finished factory goods,

· . Education, health, and other social service programs became out of the reach of the poor,

· . Malnutrition, hunger, and communicable diseases became rampant,(HIV/AIDS, Tuberculosis) etc.

· . Women, children, and the elderly became the victim of the program

· . Cheap/free importation destroyed local market

· . Increased environmental degradation/pollution   

· . Strengthens dictatorial, corrupt governments

· . In 2002, 42 out of 50 African countries   spent more in debt services to foreign creditors and on the military than on health and education combined. (UN Human Development, 2002).

. For most African countries economic growth fell from 4% yearly from 1966-1973 to 0.7% yearly from 1985 to 1990 and to –0.9% from 1991 to 1994. (World Bank 1996:18) Average income per head is lower in 2000 than it was in 1980(World Bank: 2000).

. Lack of access: to credit, lack of land right, poor infrastructure, and increased unemployment. 

 8. What went wrong with the SAP? 

 :

· . Poverty became a good opportunity to make business.

· Poor countries fail to compete in the “free trade” business b/c they have no access/money.

· Poor countries are technically forced to pay the money that is not invested in their country

· MNC are equally involved in corruption and are the main reasons for the prevailing of corruption in many of the developing countries.  

· Flight of capital and brain drain increased etc. (It is assumed that there are many doctors practicing in the west than left in Africa)    

The Facts are:  

· In 2000 export power of “poor” countries were 40% of their purchasing power of 30 years ago (Lester, Thurow, 2006).

·   Developing countries food importation bills    was more than doubled between 1974 and 2004, and the amount of trade made of processed agricultural products rose much faster than primary agricultural products. (FAO: The State of Agricultural Community Markets 2004. Rome, FAO; 2004)

· From 1970-2003 IMF/WB loan to Africa was a total of $540 billion dollars and $580 billion dollars of the principal amount has been paid back, still Africa owes a total of   $300 billion dollars from the accrued interest  (Africa Action, 2006).

·   SAP can be taken as the “ largest peace time resource sapping operation from the poor countries.  

· In sub Sahara African countries, between 1981-2001 poverty line increased from 42% to 47% (Africa Action, 2006). 

· Each year developing countries pay international financers more than nine times more on debt repayment than they receive grants. Poor countries will spend  $13 dollars on debt repayment for every one-dollar it received (Global Development Finance: World Bank 1999).  .

· Individual countries have no say on matters that affect their countries; corporation priorities   are imposed by the MNC not by the individual countries, 
9. SAP has accelerated capital flight from poor countries:  Let’s take the case in Africa;
· Every year more than 40% of the wealth invested in Africa goes directly to the World Bank,

· 148 billion dollar /year is wasted in corruption (creditor and debtor involved),

· 80 billion dollar /year gets out of Africa to the treasure of the creditors 

· 20 billion dollar /year gets out of Africa for food importation.

(Excerpt from George Ayttley, PhD, and Ghanian economist: Chettas Vs Hippo, An African Future, July 2007 presentation on TED conference, California, USA).

· Africa spends four times as much on debt repayment as she does on health care. Debt is tearing down schools, clinics, and hospitals and the effects are no less devastating war.  (Dr. Adabayo, Adele, Economic Commission for Africa, 2002, Addis Ababa, Ethiopia.) 

In effect the international financers are demanding the poor countries lower their standard of living of their people. 

· The World Bank’s own figures indicate that the IMF extracted a net US$ one billion from Africa in 1997 and 1998 more than loaned to the continent,

· Monopoly power of corporations limited the price on the commodities of poor countries. For example, four companies control the international coffee market. In the early 1990,s the coffee earnings of exporting countries were about $12 billion, and retail sales were $30 billion. By 2002 retail sales had more than doubled, yet coffee- producing countries received about half their earnings of a decade earlier.( Pranab Bardhan (2006): Does globalization help or hurt  the world’s poor). 

· For the poorest 60 countries $550 billion dollar has been paid in both principal and interest over the last three decades, on $540 billion of loans, and there is still a $523 billion dollar debt burden. (www.globalissue.org ) 
10.  Failure of   WB/IMF, MNC in achieving their goal of “poverty reduction” has an impact on public health i.e. 

·   Communicable diseases, malnutrition, and unemployment rate has increased.

·   Increase in child mortality, infant mortality, and maternal death rates,

· . Extensive environmental pollution, for example, in Zambia, copper production has severely degraded the human environment. Zambia’s copper smelts emits 3000,000- 7000,000 tons of sulfur dioxide per year. To this effect more than 9000 children’s health is affected, (World bank, 2003).

· . Dwindling of health, education, and other social; services sectors because of cut in budget to repay the loan,

· Debt kills. A 2004 Asian Tsunami magnitude is occurring on children of the developing world almost every week i.e., Some 30,000 children /day or about 11 million children die each year due to conditions of poverty. (UNICEF, 2000). 

11. What is to be done?  

Globalization is an inevitable process that can be used for the betterment of human kind rather than making profit out of poverty. The present approach of corporate globalization needs to be reversed, and developmental priorities should be set based on the priorities of each individual country.     

· . Micro credit programs are essential tools to address the dire need of the poor.  

For example, Professor Mohamed Yonus of Bangladesh, Nobel Prize winner of 2007 is a living example who have disproved that a top down profit making “developmental” approach is not sustainable in meeting the dire need of the poor. 

· The recent Starbucks Vs Ethiopian coffee farmers (one dollar a day Vs Four dollar Lattes) dispute started on Starbucks’ refusal to grant Ethiopian coffee farmers the right to control their own coffee trade marks. Starbucks pays to the Ethiopian farmer less than a dollar for a pound of coffee and sells it to more than $28 dollars in its coffee shops. (http://www.stwr.net/content/view)

· The 1980’s slogan of WB/IMF, “poverty reduction” program didn’t bring a significant change on the quality of life of the poor in the developing countries except making the rich very rich.

· . Stop making profit out of poverty, it is insane and inhuman

· The secretive and undemocratic decision making of the WB/IMF and other MNC needs to be open and transparent to all member countries and each countries priority needs to be respected  

· . Why it is OK when the developed countries subsidize their sector of economy and protect their market and is wrong when done by the poor countries?         .         

Reference:

· African Action, 2006 annual report,

· George Ayittley (2007) Cheetahs Hippo. An African Future,

· Global development Finance- World Bank report 1995,

· http://www.globalissues.org   retrieved 10/17/07

· Lester Thumow, The Future of Capitalism. The other India Pressess, 1996

· Richard Hofrichter (2003): health & Social Justice

· UNICEF. The State of World Children 2004 Report

· UN Human Development, 2002 Report World Bank, (1996), (2000) annual report.

· World bank Group Support for Extractive Industries in Africa, 2003. Indiana University Purdue University Indianapolis

· http://www.whirlledbank.org/development/sap.html     retrieved 10/16/07

· http://stwr.net/content/view   retrieved 10/10/07.

.

